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Usteozyt Covixaxts. Borromer and Lendor ooaenant ard sgree as foil s

. PavsExt oF Prixcipar axp Inierest. Boeraser «hali prompedy poy when due the principal of and interest e the in-
debtednoss evidenced by the Nete. preporment and bte churaes o praidal in the Note, and the
Furure Advinces secured by this Maortgige.

«f and Inwzet o ozny

3. Fuxos rox Taxes anp Insurance. Subject to zppliatle Lw ot 2 wriiten wiher by Lernder, Borrower <hall pay to
Lender en the dar monthly installments of principel 2nd incerest 2re ravitle under the Neze, until the Note & peid In full 2 sum
“hesein “Funds™) equal @ coetwelfth of the yveardy taxes and zsenments which ray zrain privity Gier this Morgage, and gound
rents c¢n the Propenty, if any, plus enetwellth of vealy premivm inssaliments for hizard insurarce. plus coetwelfth of vearly pre-
mium installments for mongage insurance, if sny, 2l as rezconably etimzral inftally zrd from time o time by Lendar on the baks
of assessments and bills 2nd reasonable estimates therect.

The Furds <hsil be held in 2n instimuticn the deposits o2 soorunts of which are inaned o2 muranxed by a Federal or suate
:gency (including Lender if Lender is such an inaiteion . Eender shall apply the funds to pay el tixes, zesciaments, insurepic
premivmas and ground repts. Lender may notcharge for s b idinz snd :pphiing the Funds. amabyzing @id zccount, oo verifying 2nd
compiling aid sssessments 2nd bills. enles Lender poys Borriwer imtezesz op the Funds and apphiceble hiw permiss Lender 1o make
such a charge. Borrower 2nd kender mey age in writing 2t the tme of execution of this Meatgage that interest wn the Funds shall te
pid 1o Borrower, and unless such agreement s made or spplicable law reguizes such interess t be paid. Lender shail nut ke required
w0, pay Bormower sny interest o2 earnings on the Funds Lerder shall give 13 Borrarer. withoor chirge, an znme] sowuniing of ths
Funds showing credin and debits ¢y the Funds srd the purpese it which exch debir ©o the Funds vas made, The Funds zre pladied
35 additi.nal scourity for the sums wwured by this Mostzzge.

If the zrrun: of the Fuads held v Lender. tipether with the femure monthly incalimens of Funds pavatle pric > the
=5 ard grourd renss, hall evceed the amrunt requited o pay i tanes, assess

dee dites of tives, auewsments, imsurante premiu
ments, insurance premiums wrd geund rents as ther fall duel soih excess chall be. 2t Borr Aver's cption, ether prompty repaid o
Bormowser v credizad 5 Borrower on nondh imailment of Fundi M othe amiunt of the Funds held by Lender shall ner e
sufbcient to pay 1aws. assesmenis, inurinie premiums end & erd fens st they fall dre Brorower <hall puv t. Lender zny amour:
recessany to make up the deficiency within 30 gevs from the dite e i: mailed by Lender © Buzroner requesting padinent therevd.

Upon pevrent in foll of all sums secured by this Montage, Lender shall promptly refund 0 Borrower any Funds kel b
Lender. If under paragraph 18 herewf the Property is sold rr the Property & ctherwite acquired by Lender, Lender s<hall apply,
o Jater than immedistely privr o the sale of the Propesty or its scquisition by Lender, any Funds Eeld by Eender at the time cof
apolication as a credit 2gainst the sums secured by this Mortgage.

3. ApprLicamion of Parsmexts. Usless applicable Liw prinides ctherwise, 2l! payments received by Lender under the Nuxe
and paragraphs 1 znd 2 hereof shall be applied by Lender first in pavment of am-nts pavable to Lender by Borrower under peragraph 2
hereuf. then to interest pavable on the Nite, then to the principal of the Noze. :nd then 1o interest and principal on any Future Advances.

3. Cuarces: Lress, Borrower shall pey 2l tones, assevments and other charges fines and impositions 2itributable to the
Property which may attain a privdry over this Meatgage. :nd kzehld nivments v groand rents, if 2nv. in the mannes provided
vnder paragraph 2 hereof or. if pot padd in such menner, by Borrower making pesment. when due, directly to the pavee thereof.
B rrower shall premply furnish to Lender 21l Notices of ameunts due under this paragraph, and in the event Butrower <hall make
payment directly, Borrower shall prompely fumish to Lender receipss evidencing such peyments. Borrower shall promptly discharge
any lien which has priority cver this Merigage: provided. that Borrower <hall n-t be required to discharge 2ny such lier 0 bng as
Rorrower shall agree in writing to the parment of the obligation <wcured by <uoch Yien in 3 manner acceptable to Lender, or shall in
good faith contest such lien by, or deferd enfercement of such ben in. feg:l preceedings which cperste to prevent the enforcement

of the lien or forfeiture of the Prepenty or any part therenf.

S. Hazarp Insuraxce. Borrower hall keep the improvements now existing or heresfter erected ¢n the Property insured
against ks by fire, hazards included within the torm “extended crverige.” and such cther hezards 2s Lender may require and in «uch
amounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of such coverage exceed
that amcunt of coverzge required 1 pay the sums secured by this Merigage.

The insurance carrier providing the insurance <hall be choren by Burrower subject o approval by Lender: provided, that such
approval chall not be unreasonably withbeld. All premiums cn irwrance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not peid in such manner. by Borrower making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thercof shall e in form acoeprable 10 Lender and shall include 2 standard morigage
clause in favor of and in fsrm acceptzble to Lender. Lender <hail have the right o hold the policies and renewals thereof, and
Borrower shall prompily fumish to Lender all renewal nutices and all receipis of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carmrier and Lerder. Lender may make proof of kas if not made promptly by Borrower. '

Unless Lender and Borrower ctherwise agree in writing, irsurance procceds shall be applied 1o restoration o repair of the
Property damaged, provided such restorstion or tepair is economically fessible and the security of this Mortgzge 35 not thereby
impaited. If such restoration or repair is et ecaomically feasible or if the secarity of this Mortgage waald be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Merrgage, with the excess, if any, paid w Bomower. H the Property
is abandened by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a chim fer insurance benebis, Lender is autherized 10 collect and apply the insur-
ance proceeds at Lender's option either o restoraticn or repait of the Property or (o the sums secured by this Mongage.

Unless Lender and Borrower othenwise agree in writing, any such apphication of procecds to principal shall not extend or
pustpone the due date of the monthly installments referted 1o in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lendee. all right, tile and intetest of Borrower in and to any insurance
policics and in and to the proceeds thereof resuhing from damage to the Propenty prior to the sale or acquisition <hall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr o such sale or 2cquisition.

6. PRESERVATION AND MAINTENANCE OF ProrerTy; LeasenoLps; CoxpoMiNiums; PLaXNED Uxir Deverorments, Borrower
shali keep the Property in good repair and shall not commit waste cr permit impairment or deterioration of the Propenty and shall
comply with the provisicns of any leesc if this Moitgage is on a leasehold. If this Mortgage is on 2 unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-Jaws and regulations of the condominium or plenned unit development,
and constituent docoments. 1f a condominium or planned anit development rider is exccuted by Bommower and revorded together
with this Morigage, the covenants and agrcements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Morigage as if the rider were a pant hereof.

7. ProTECTiON of LexpEr's Securerv. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Propeity, including. but not limited to,
eminent demain, insolvency, code enforcement, or arrangemenis < proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary o
protect Lender’s interest, including, but not limited to, disburserment of reasonable attorney’s fecs and entry upen the Property to
make tepairs. H Lender required mortgage insurance as 2 conditicn of making the lcan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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